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Presdent 6s Col umn
By Liz Rodda

LEMIC partners during August 2011 meeting. Pictured
are (front row, from right): Liz Rodda, Bill Kohan,
Dwayne Salem, Pat Dunlap. Photo by Steven Wisegarver.

Find-A-Club in Central PA

Certral PA Chapter of Betterinveting is part
of nationald © D Ol E A A-@A-CIALAFAC)A ,

As of publication date, four (4) clubs are part
of FAC: Learn & Earn Model Investment Club
(pictured above, Centre Region Model
Investment Club, Capital Inestment Club, and
River Oaks Investment Club.

Curious about FAC? Make a connection on
www.betterinvesting.org/centpenn Click on
O&ETA ' #1 O0Ao 11 1AEOD

Interested in visiting a working investment
club? Does your club want to consider new
members? Do you want to start an investment
club of your own? Check out the Frequently
Asked Questions under Find A Club.

Important documents are available for
download. Clubs must complete applic&ins in
order to be listed as a FineA-Club. $$

Liz Rodda is president the Central PA Chapter ¢
Betterlnvestingand treasurer of Capital Investme
Club. She has been an individual investor for o
30 years. She writes from along the banks of tr
Susquehanna River.

This quarterly newsletter is a publication of the Central
PA Chapter of Betterlnvesting (CPAC), a non-profit,
volunteer  organization dedicated to investment
education. The BetterInvesting (Bl) mission is to provide
a program of sound investment information, education
and support that helps create successful lifetime
investors.

Website: www.betterinvesting.org/centpenn
Investments mentioned in this publication are meant for
educational purposes only and are not to be considered
an endorsement.

Officers are:

Elizabeth O. Rodda, President
president@centpenn.betterinvesting.net

John Roley, Vice President

Steven Wisegarver, Treasurer
treasurer@centpenn.betterinvesting.net

Dwayne Salem, Secretary

Correspondence may be directed to:
Elizabeth O. Rodda

PO Box 651

Dauphin, PA 17018

Third Annual Portf olio Contest

Can We Count You In?
By Chuck Reinbrecht

The first two Keystone Strategies Portfolio
contests developed an interest in competing
for the winning portfolio. The participation
involved individuals and investment clubs.

In 2012, the Chapter will run the third one
dbut with a twist! It will cost you $5 to
participate. WHY? Because it is expensive to
subsidize the prizes. Your entry fee will
provide the prize money.

The question is are you willing to get
better odds than the lotte ry along with
bragging rights for $5. There is no additional
charge for the learning involved

Signup details will be provided both by
Chapter email and at the October 1, 2011
event for recognizing winners of the 2011
contest. Start working on your st ock choices
now! $$
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AN OPPORTUNITY, A CHALLENGE andl REQUEST

By Chuck Reinbrecht

Do you have a child or grandchild in High
School? Do you have a good rapport with their
teachers? Do you know one teacher with
innovative and creative approaches? One who i
willing to try new deas?

Why all these questions? The Central PA
Chapter would like to assist a high school class
learn about investing. How? A portfolio contest
within the class would be an interesting vehicle
doing this. The Chapter would like to start with ¢
singe class for the 2032012 school year and
would provide assistance, guidance &
supplementary material for the instructor.

How does this fit in with a curriculum
dealing in the 3 RO6s
society. Think about it as investorsyou already
haw used t he 3 Réssihlyat h
smart phone in your investing.

Letds |l ook at the po
- ARithmatic o is a natural whether it is
calculating shares to buy, comparing rett
analyzing the impact of dividendsatking
resultsi the list goes on
- AReadingo is vital and this will involve th
library (school & mblic) for company
informationand analysts reports as well
reading about the economy with much m
interest in daily news
- ARightingd 1 what an opportuoity for the
students to write about their activitiesvhy
they picked a company, what the impact
of competition, what they learned and ho
to do it better

There are many opportunities to delve into
companies that they are familiar wititMcDonalds
or KFC in fast foods; the Gap, Old Navy & more
appael; WalMart, Target, etc. The list isnited
only by their imagination. These involve taking &
different bok at what they eat, wear and buy.

o

Chuck Reinbrecht is a chapter director, instructor and
past president. Photo by Steven Wisegarver

AA portfolio
the class would be an interesting
vehicled . 0

Chuck Reinbrecht

A portfolio contesttan be the basis for ar
inter-disciplinary approach, but thvgould be best
started by a singleacher with one class and the
expand from therd-or a look at a current non
school portfolio contest go to:
bivio.com/keystonestrategiaad look at STATUS
and STOCK SELECTIONS.

The firststep is to identify a potential
teacher. For this we need your help.

For further information, help in talking to a
teacher, or adding your thoughts, please email
Chuck Reinbrecht, Director & Instructor at
chuckerinpenn@hotmail.cam

Thank you for your help$$

Chuck Reinbrecht is a chapter director, instructc
and past president. He isdlsole remaining
founding directorof the Central PA Chapter of
Betterlnvesting.


http://bivio.com/keystonestrategies
mailto:chuckerinpenn@hotmail.com
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News from State College

Picking Stocksa lathe Centre RegionModel Investment Club

What 6s a Buy D[Dohd

By lan R. Harrison

The recent weather in the region has been
horrible! Either too hot or too wet or both, with the
famous 690 and 9006 w
90AF. 6Cour se § 6 pebablg
from my gentle upbringing in the UK; anything
over 75°F is a heat wave. Then again it does tend to
rain a lot over there, but it is a much more refined
rain!

Anyway, the range of weather puts me in mind
of the recent stock market gyrat i o n s . v
and holdd guy to do?
guess just hold!

As a club we have recently moved to reviewing
2 stocks per meeting. The problem, as usual, is to
pick the two stocks that are worth a more extended
review. Ourst art i ng point [
t o Studyéb and t he
Historically, for a variety of reasons, the partners
have not seemed to be too enamored with either of
these choices, even when we were picking only one
stock. As a result we resorted to suggestions from
the floor of the meeting, which we get to think
about for a few seconds before we make a choice.
Not ideal.

A few of us had r ecc¢
books, 60The |little bo
06The Bdatg fScercrt he Smal |

to a presentation by one of our partners, James
Rodgers. It seemed that these books might be
useful in defining a

They are particularly valuable since they have a
website that lists stocks on a month-by-month basis
that fit the Dbookds the
ofirst cut o options.
named First Cut on its site. Many of the web-based
stockbrokers offer so
that lets you specify certain criteria for a set of
stocks.

I mention these options since we have just
established a 6Stock
t wo or t hreeé depend
function is to come up with an additional 3 stocks
each month, several days ahead of the meeting, so
that partners have time to review the material and
make some more or less informed decisions about
which stocks they want to spend additional time
reviewing.

So far so good! The Stock Selection Committee
has given us all a different perspective on stocks
and some time to think about them before we
commit to a full-scale investigation. Only time will
tell if this is a good way to go.

You are welcome as a guest at a CRMIC
meeting. These meetings are held on the second
Monday of the month from 6:30 to 8:30 p.m. at the
South Hills School of Business and Technology,
480 Waupelani Drive, State College, PA 16801.

For mor e i nfor mati on
www.crmic.org or send an e-mail to
cr20mic@aol.com. $$

lan Harrison, a director inCentral PA Chapter «
Betterinvesting, is President of CRMIC. He is
Emeritus Professor from Penn State Universit
University Park with no background in stocks!


mailto:cr20mic@aol.com
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Learn and Earn Model Investment Club Maintains Winning Portfolio

LEMIC Portfolio
12 Holdings

AFLAC (AFL)

Abbott Laboratories (ABT)
Apple Inc. (AAPL)

Buffalo Wild Wings (BWLD)
Chevron (CVX)

Cisco Systems (CSCO)
Danaher Corp (DHR)

Factset Research (FDS)
Fastenal (FAST)

Stericycle (SRCL)

TEVA Pharmaceutical (TEVA)

Wells Fargo (WFC)

Meetings are held the second
Saturday of each month.

8:30 AM to 10:30 AM

Central PA College, ATEC Bdlg.

Summerdale, PA
Guests are welcome.

No darge to attend.

~a

Ken Mobley (standing), secretary of Learn
and Earn Model Investment Club, updates
partners on Danaher Corp (DHR).

Also pictured are Bruce Kennedy
(president), Steve Wisegarver (treasurer), Bill
Kohan, Dwayne Salem, Pat Dunlap, John
Roley and Don Lucas.

As of publication date, LEMIC maintains
12 holdings in its portfolio, listed at left.

At each monthly meeting, partners present
company updates, including a PowerPoint
presentation and SSG.

Another popular feature of LEMIC is
GroupThink, during which two companies are
profiled. Partners also volunteer to teach an
education segment at each meeting.

The club recently purchased a Manifest
Investing club membership, which allows
cach partner to have full access to the benefits
of this on-line service.

LEMIC is an educational project of the
Central PA Chapter of BetterInvesting. $$
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[iTY Bookings &

By Elizabeth O. Rodda
President, Central PA Chapter of BetterInvesting

FUND

The Fund)y H.T. Narea

Money is the Weapon
Published May 2011 Tom Doherty Associates www.tor-forge.com

Welcome to the next generation of war: financial tesro. The
novel is a disturbing look o the minds of dark plotters working to brir
down the world financial markets.

The central character is Kate Molares, an investigator for the
Defense Intelligence Agency in Washington, DC. Her nemesis a
former lover is Nebibi Hashem, a Milanelsern Egyptian Muslim.

The novel opens with a frighteniédgand so very reél bombing at
Barajas Airport in Madrid.

Katebs instincts cause her t
forensicanalysis of the bombing. At the core of the storyline is an
unscrupulous character with a brilliant mind and vengeful heart,
manipulating the world markets through derivatives and hedge fund:
unregulated pools of money.

In the prefaceauthor H.T. Narea quotes Warren Buffet as sayir
hedge funds and derivatves@ fiweapons of o0mas

Narea draws upon two decades of experience in international
investment banking. He is a graduate of Georgetown University, wr
he met his wife, the daughter of bestlling author, Paul Erdman.

In an April 2011 radio interview, Narea explains he edited his
fatherin-lawés financial thrillers which gave him the taste for fiction.
wife is an intelligence officer for thedS government which gave him
exposure to the reality of terrorism. National security issues hit hom
the Narea household.

Narea believes our economy is in a weakened state of liquitlitg
US defends the worldhich, in turn,drairs our treasury. Cabined with

the debt ceiling and worl dwi de
t he aut hor stated in the April
house in order. o

On an encouraging note, the
becas e people figure out how to

Warning: thisBookingsselection is not a mindless beach reakhe
Fundis a financial apocalyptic thriller that is both intense and
complicated.

Enjoy it at your own risk$$

Other Chapter News
Be in the know!

The Chapter maintains an email
list to notify members of upcoming
events, including workshops,
webinars, education days, and othg
investing opportunities. Contact
John Diercks ajwdiercks@aol.com
if you would like to receive timely
notification of these events via
email. In general, you will only
receive one email a month from the
Chapter list.

Community Outreach

CPAC is on display at the East
Shore Area Library, Harrmirg,
Dauphin County Library System
This 3Gday display highlights our
Chapt e-prdfiswork io the
education field. See picture, page

09/06/2011% Our Doors Are Open,
8 p.m.i 9:00 p.m. Free webinar for
members and nemembers. Home
Office will be demonstrating the
powe of our 2011 Open House
program. To register go to
https://www2.gotomeeting.com/reg
ster/139591586.

09/08/2011- Improve your

portfolio with PERT - a
Betterlnvesting Volunteer Advisory
Board class taught by Gretchen
Hurt. 8:307 9:30 p.m. Webinar
cod is $12.00. Learn how to use th
PERT report in Toolkit 6 to improve
portfolio performanceRegister at
http://betterinvesting.org/Public/Sto
e/Store/Events/090811.htm

09/10/20117 A Guide to Your
Member Benefits,12- 1 p.m. Free
webinar. Learn how tget the nost
out of your BImembership and see
what 6s availabl e
website. To register go to:
https://www?2.gotomeeting.com/reg
ster/625524067 $$
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20117 2012 Schedule of Education Classes, Central Pennsylvania

Contact for registration: John Diercks, 814 234-8775, jwdiercks@aol.com

Summerdale, PA, free, public invited

2011 - 2012
Date of Course
Course Day Time Course Name Instructor
cecond Learn and Earn Model Investment
aturday
of each month . Club
8:30110:30 am Rm 200, ATEC Bldg, Central Penn College
Summerdale, PA, open to the public, free
;iﬁ)éfy ) Centre Region Model Investment Club
of cach month | 0:30 T 8:30 pm South Hills School of Business and Technology
State College, PA, open to the public, free
CPAC Annual Meeting
Sept. 10, Saturday 10:45 am Rm 310, ATEC Bldg, Central Penn College
2011 Summerdale, PA, free, public Invited
) Keystone Strategies Education Event John Diercks
October 1, Saturday 81 11:45 am Room 200, ATEC Bldg, Central Penn College Ian Hat:rlson
2011 Summerdale, PA, cost free Chuck Reinbrecht
Treasureros Tr a
Jan. 21, 2012 Saturday 9 am - noon Rm 200, ATEC Bldg, Central Penn College Steve Wisegaver
Summerdale, PA, cost $30 & Liz Rodda
Introduction to investing
Feb. 22,2012 | Wednesday | 7:30 pm 1 9 pm Webinar, cost $10 John Diercks
Investing the BI Way: The SSG Using
March Thursdays 7-9:30 pm Toolkit John Roley
;681’;5’22 Room 200, ATEC Building, Central Penn
College
Summerdale, PA, cost $40
May 19, 2012 Stock Prospector
Saturday 9 am - 12 noon Rm 200, ATEC Bldg, Central Penn College Bruce Kennedy
Summerdale, PA, cost $30
Dividends: The Forgotten Profit Maker
June 20, Wednesday | 7:30 T 9:00 pm Webinar, cost $10 John Diercks
2012
What to Look for in an Annual Report
July 18, 2012 | Wednesday | 7:307 9:00 pm Webinar (new), cost $10 John Diercks
) Understanding an Income Statement, .
Aug. 18, Saturday 9711 am Balance Sheet, and Statement of Cash John Diercks
2012 Flow
Webinar (new), cost $10
Sept. 8, 2012 CPAC Annual Meeting
Saturday 10:45 am Room 200, ATEC Bldg, Central Penn College

_—
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Central PA Chapter BI Course Descriptions

Dividends: The Forgotten Profit Maker (Webinar)

Dividend-paying equities can provide investors with rates of return far superior to money market funds and certificates of deposit even
when the stock market is moving sideways or downward. Learn the pros and cons of investing in common and preferred stocks in
addition to many other poorly understood investment vehicles that offer high rates of return. This webinar will cover basic definitions,
review stocks from a dividend perspective on a stock study form, show the impact of dividends and the growth of dividends on the
rate of return for investors, and show the importance of cash flow from operations on the ability of a company to pay and grow
dividends. Finally, little known, high-yielding investments available across the border in Canada will be introduced as a way to
diversify into foreign equities.

How to Read a Value Line Report

This class will introduce the Value Line Report. The Summary and Index (Part I) and Selection and Opinion (Part II) sections will be
described briefly. The class will concentrate on the Ratings and Reports Section (Part IIT) of the Value Line Report. Th e anal y st
commentary and business sections found in Part I1I will be described.

Internet Investing Resources

This workshop is designed to evaluate and select websites from the overwhelming quantity of internet resources. Selected sites will
be reviewed in the areas of basic stock analysis, comparing companies, charting, portfolio tracking, stock screening, and online
investing. Although targeted to stocks, most of the sites are also useful for mutual fund analysis and, thus, selecting choices for a
401K retirement plan. The session will consist of both hands-on and demonstrations and will include a reference handout.

Introduction to Investing (Webinar)

This class is designed for beginning investors who want to learn sound, long-term investing principles. Subjects of interest to
potential new investors, such as the risk pyramid, the value of compounding, and historical trends in the stock market, will be
discussed. The class will also introduce investing terms and factors to consider when purchasing mutual funds. An overview of the
company-research tool Value Line will be presented.

Investing the BetterInvesting Way: the Stock Selection Guide (SSG) Using Toolkit

This is a four week hands-on course on Stock Market investing using BetterInvesting principles and tools to evaluate stocks. A one
page analysis of a stock using Value Line, SSG, Stock Comparison Guide, and options for building a diversified portfolio with small
investments will be covered. Topics include setting up Toolkit's Options and Preferences, interfacing with and using databases from
BetterInvesting's Morningstar Data Feed Service, and using the numerous tools that come with the software. Operations, features, and
the different screens will be demonstrated and discussed. Topics include judgment in each SSG section with numerous examples and
advanced judgment for estimating sales and EPS growth rates, including how to use the preferred procedure, sustainable growth and
finding trends in the PERT graph, guidelines for picking high and low P/E ratios, forecast high and low EPS, and future low price. A
Stock Selection Guide manual is included. Students are encouraged to bring their laptops with the Toolkit software loaded on it.

Investing on a Shoestring while Taming a Risky Market

Was 2011 a tough period for your portfolio? In the current financial market are you concerned about providing for future needs such
as retirement, college education, and more? Have you found that savings accounts, CDs, etc. provide stability but not the required
long-term growth provided by stocks? This may seem like a strange start to a long term investment program to address your goals.
However keep in mind the history of recoveries which makes this a good time to start. There is an alternate and underutilized
approach to investing called Dividend Reinvesting Plans i DRIP.

Judement Decisions of the Stock Study Form (SSF) Part 1 (Webinar)
This webinar will review judgment decisions made in Sections 1 and 2 of the Stock Study Form. We will use methods and
benchmarks as well as historical data to help refine projections rather than blindly accepting historic values.

Judegment Decisions on the Stock Study Form (SSF) Part 2 (Webinar)
This webinar will review judgment decisions made in Sections 3, 4, and 5 of the Stock Study Form. You will learn the relationship
that Section 3 has with Sections 4 and 5 to help make realistic future projections for price performance and total return.

Mutual Funds and Exchange Traded Funds (Webinar)

This webinar introduces the investor to mutual funds. A description of mutual funds, what to consider when investing in a mutual
fund, how to compare individual mutual funds for investment, and the many types of mutual funds available for investment to meet an
i ndi v findnuid dbjéctsves are covered in the webinar. Exchange Traded Funds (ETFs) will be introduced as a possible
alternative to mutual funds. The attendees will gain a clearer vision of the risks and rewards of investing in mutual funds and
exchange traded funds.




Portfolio Management for Improved Returns
Portfolio Management for Improved Returns puts the emphasis on evaluating the overall portfolio to maximize return and quality. It
also looks at balance and diversification. A successful portfolio involves more than buying and selling individual equities.

Pre-tax Profit Margin and Return on Equity Workshop

In this workshop the investor wildl | e ar n-tak Reofit Miargin aed Raununa t e &
Equity. The relationship of sales and expenses to Pre-tax Profit Margin will be investigated in light of a companyd s abi | i ty t
money. Return on Equity will be broken down into its three basic components to understand whether a company is spending

sharehol derds equity wisely. Exampl es from sevidprablkmsia o mp ar
management. The workshop will also include a case study for participants to analyze.

Stock Prospector
Stock screening is a powerful tool to help investors find companies worthy of further study. Stock Prospector enables investors to

search through stocks for investment that meet pre-selected criteria such as: sales growth history, earnings growth history, projected
sales growth, projected earnings growth, debt/equity ratio, Return on Equity (ROE) rating, and many more. It is important to
understand that screening is only a starting point which must be followed by solid analysis of the companies discovered. In this class,
you will learn how to use Stock Prospector to eliminate companies from consideration that do not satisfy your minimum requirements.
This will save many hours of time that would otherwise be wasted researching sub-par companies.

Stock to Study Workshop

This workshop focuses on completing a stock to study featured monthly in the Betterlnvestindviagazine Value Line, online sites,
and BetterInvestingoftware will be used in the stock studies. The workshop is valuable for a novice or seasoned investor, club
member, or individual. Participants are invited to bring a stock for discussion.

TakeS$tock for Analysis

In this class the Toolkit Portfolio Summary Report will be used to categorize stock holdings, and the PERT and Portfolio Trend
Reports will be used to rank holdings on key fundamental factors. Sample portfolios and stock holdings will be employed to illustrate
each principle and procedure.

Treasurer's Workshop

This three-hour interactive session will teach attendees how to be an effective treasurer for an investment club. We will review:
treasurer duties, accounting systems, bank/broker relationships, record keeping, withdrawals, annual events including audit, year-end
closing, IRS and PA State tax reporting, help resources, and transaction demonstrations.

Understanding an Income Statement, Balance Sheet, and Statement of Cash Flow

This workshop will introduce investors to the financial reports of a company. These reports show the financial condition of a
company and whether the company is making money. The workshop will give meaning to the numbers and how these numbers relate
to each other. We will also examine the income statement and balance sheet in detail through the introduction of key financial ratios.
Finally, we will learn how the statement of cash flow bridges these reports. This workshop is for novice investors as well as more
savvy investors.

Value Line for Stocks: Morningstar for Mutual Funds

This class will introduce the Value Line Report for researching stocks. The class will concentrate on the Ratings and Reports Section

(Part III) of the Value Line Report. The timeliness, safety, and technical ranks of a company relative to the Value Line universe of
companies wil/l be explained; the past and forecast ngfh a coc
financial strength, stock price stability, stock price growth persistence, and earnings predictability will be described.

The second half of the class will introduce the Morningstar Report for researching mutual funds. Mutual funds will be explained in

detail using the various sections of the Morningstar Report for a specific mutual fund. Morningstar mutual fund screener will be

demonstrate for individuals who have various types of retirement accounts that invest in mutual funds.

What to Look for in an Annual Report (Webinar)

Investors seldom use annual reports for their maximum value. Learn how to find key information with little effort in these often
boring reports. Investigate the major sections of an annual report, what important items to isolate in each section, and the importance
for stock studies. The webinar will include a discussion on the importance of financial statements in analyzing the financial health of
a company.




Keystone Strategies Investors Event

Free!
Saturday, October 1, 2011

8 AM: continental breakfast
8:30 AM to noon: educational sessions

Central Pennsylvania College,
Summerdale, PA, ATEC Building Room 200
Registration Required
Email jwdiercks@aol.com

Educational SessiorHighlights:

KeystoneStrategiesPortfolio ContestAwards by Chuck Reinbrecht

Cashprizes! Thethreetop individual portfoliosandthreetop investmentlub portfolioswill beannounced.
Entrantsstartedwith $5000in i p a e n e #smf pressime, thetop portfolio hasgained15.5%in 7
months! ChuckReinbrechtthe creatorof this popularcortest, will reviewthewinnersandmournthe losers.
www.bivio.com/keystonestrategies

Flash® Finance by lan R. Harrison.

This session is an introduction to business finance in the form of Flash@tadi modules to help potential
investors understand the very basics of business finance. This segment will supply the investor with a pictur
of the financial characteristics of a company, which are used to make more informed buy /stay away decision

What to Look for in an Annual Report by John Diercks

Investors selom use annual reports to theiaximum value. Learn how to find key information with little

effort in these often boring reports. Investigate the major sections of an annualoepdarfe, welknown

U.S. company, what important items to isolate in each section, and the importance for stock studies. The mo
recent income statement, balance sheet, and statement of cash flow will be reviewed in some detail for the
selected compan

www.Betterinvesting.org/centpenn
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